RBC Statement for the year 2019 of the SOUTHERN LIFE AND HEALTH INSURANCE COMPANY
CALCULATION OF AUTHORIZED CONTROL LEVEL RISK-BASED CAPITAL
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(1)
RBC
Source Requirement

Insurance Affiliates and Misc. Other Amounts (C-0)
(1) | Affiliated US Property-Casualty Insurers DireCtly OWNEU............covuvvuevrieveireieiseeesce st LR042 Summary for Affiliated Investments Column (4) LINE (1)....covuevevereirereieiieieeesceeesesiesesisseseens | eeeversesssssssssssessesssseses s sess s senens
(2) | Affiliated US Life INSUrers DIr€CHlY OWNEA...........cvverirrrirririineinisis i ssessssssessss st sssssssessessssssssssssssssssessens LR042 Summary for Affiliated Investments COlUMN (4) LINE (2)........vvvrrreereerininrisnieessesiseessressnnes [ onssersssesssessnsssssessssssssssesssessssssees
(3) | Affiliated US Health Insurers Directly and Indirectly OWNE...........c.overvreineinririreneiee s LR042 Summary for Affiliated Investments Column (4) LiNE (3)........cuvireerenrrrininrinrieiseesiseissresinnes [ crnmsesessensssessnsinseesssssssssesssesssssnnes
(4) | Affiliated US Property-Casualty Insurers INdirectly OWNEQ...........ccoruriieriiriiieineisieiseineieieseeeseeesseeeeseenenn LR042 Summary for Affiliated Investments ColumN (4) LiNE (4)........ouevurueeenrrrieininrieeseerineesieennins [ cormreeissinsieenssseee st seeessesssneees
(5) | Affiliated US Life Insurers INdireCtly OWNEA............cvuiveiueiiiiieieceie sttt LR042 Summary for Affiliated Investments Column (4) LINE (5)....c.vuevirireiiieieieeieiecsseieieissieniens [ eoeieieseessssse s sesse s
(6) | Affiliated Alien Life INSUrErs - CANAMIAN............cccceveveeieiciee et saes LR042 Summary for Affiliated Investments Column (4) LINE (8)........cccevuevvevveeiciereeiseieissesiseiesesiseis [ reriesiisiie e ssessss s
(7) | Affiliated Alien Life INSUFETS = All OthETS.........c.civeivciieieie ettt LR042 Summary for Affiliated Investments Column (4) LiNE (9)........covveeverrereieieeseieissesiessiesiseis [ veriesiieiissesss e sens
(8) | Off-Balance Sheet and Other Items.... LR017 Off-Balance Sheet and Other Items Column (5) Line (34).... ...107,494
(9) [ TOtAI (C0) = PrE-TaX......cvivieeiieiicteeeieiese ettt sttt sa st sesanneenas Sum of Lines (1) through (8) 107,494
L0 O T VS 1T OO TS LR030 Calculation of Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Line (120)....... [.ooooririninrsnesreisisnessenes 16,930
(11) INEE (C-0) = POSETAX. .. vvovveiviiit ittt LINE (9) = LINE (10)..vuuireireireiseeiesise s |t 90,564

Asset Risk - Unaffiliated Common Stock and Affiliated Non-Insurance Stock (C-1cs)
(12) | Schedule D Unaffiliated COMMON SEOCK...........evrvirerieiciiisieieisciese et LR005 Unaffiliated Common Stock Column (5) Line (29)

+LR018 Off-Balance Sheet Collateral Column (3) LINE (16).........cvurvriirreiicieiresiieieiesiseseiesessessnis [ vesressisissessssssse s ssesssssens

(13) | Schedule BA Unaffiliated COMMON STOCK..........ccivuerieiiieiciciicies st LR008 Other Long-Term Assets ColUMN (5) LINE (47)......cvucveireveieiseieisiesise e sesssssessssessenens | oessesssssssssesssssssessssessss s ssessssssens
(14) | Schedule BA Affiliated COMMON StOCK = C-1CS......cuvvuiiiieiieiciiciese ettt LR008 Other Long-Term Assets Column (5) LINE (49.2)......vcvcueeerereiieeieieesetesessessesie s esissssssssesseses | estersesissssssssssesssssssesessessesssessnens
(15) | Common Stock CONCENrAtioN FACIOT...........c.ccviveveieeiescee ettt e snee LR011 Common Stock Concentration Factor Column (6) LiNE (B8)........cceveverrrvrerereerirerescreseseseseenens | evveveieiesisseesesseseseenes 3,803,858
(16) | Affiliated Preferred Stock and Common Stock - Holding Company in

EXCESS OF INAIrECt SUDSIAIAMES. ........ceererieiecici ettt LR042 Summary for Affiliated Investments ColUMN (4) LINE (7).....c.ruuevureereneireirineineieeseieeineesseressnnes [ cormseeensensisessssisseeessssesssseessesssnenees
(17) | Affiliated Preferred Stock and Common Stock = All Oher..........c.ceirnineeeeee e LR042 Summary for Affiliated Investments Column (4) LiNg (13).....c.evueerurenienreenincneieneensineeneens [ s 5,071,810
(18) ] TOLAl (C-1CS) = PrE-TaX.....cuiueieeiiiireieiseieie sttt ssse bbb bbbt bbbt SUM Of LiNES (12) thIOUGN (17)..veveieciiieicstee ettt esse s | snbessessesssssssesse s sensenas 8,875,668
(19) ] (C-1CS) TAX EFFECL.....cuitcveiiieicisie et sttt LR030 Calculation for Tax for Life and Fraternal Risk-Based Capital Column (2) Ling (132)......ccccovvves | coviiiiiiiiisiiciiennens 1,863,890
(20) [ NEt (C-1CS) = POSE-TAX....0ucvvvvrisciscissiisisie sttt sttt LINE (18) = LINE (19)...tuuiveeireieetsie ettt bbbttt | _atinsississes s 7,011,778

Asset Risk - All Other (C-10)
(21) | BONAS @ftEF SIiZE FACION........couevieieeicieeeeeceeetee ettt st bbb se e LR002 Bonds Column (2) Line (27) + LR018 Off-Balance Sheet Collateral Column (3) Ling (8).......... [ .oevvevrerereerreiereieceirienes 173,805
(22) | Mortgages (including past due and UNPAId tAXES)........c.vvurererrrrerrrirrireririeissresise et sssesessansnns LR004 Mortgages ColumN (B) LINE (31).....vueerrrerrrirerirnseeeeisesinsssisesssssssesesssssssssssssssssessssssesssssesssssess | ressessssssssessassnssessossassnsssssessasssnes
(23) | Unaffiliated Preferred Stock INCIUAING HYDFIAS. ...t essessnes LR005 Unaffiliated Preferred and Common Stock Column (5) Line (18)

+LR018 Off-Balance Sheet Collateral Column (3) LINE (15)......ccuvururerrirnrinrieieeineieeeeieseseessissesesenens [ eeeeesessseneesessesseeinssesseneees 6,775

(24) | Affiliated Preferred Stock and Common Stock - Investment Subsidiaries...........ccccceveerreverenieccseeeeie LR042 Summary for Affiliated Investments Column (4) LINE (B).........cvuirerieereiieieiieiieicsseieiseissieniens [ eveieieseiesssssse e snens
(25) | Affiliated Preferred Stock and Common Stock - PArent............ccccucveieiiicieiseee s LR042 Summary for Affiliated Investments Column (4) LiN€ (10).......cceverereirreieieiieeieiesesssiesenens [ reriesiisiiesesss e ssessss s
(26) | Affiliated Preferred Stock and Common Stock - Property and Casualty

Insurers not Subject to Risk-Based Capital...........cccvurrrurirrinririiesese et ssens LR042 Summary for Affiliated Investments ColuMN (4) LINE (11)....uveveeeieierireieississeseiesiesssssessessns [ rersessssesssessnsssssessssssssssssssesssssens
(27) | Affiliated Preferred Stock and Common Stock - Life Insurers not Subject

10 RISK-BASEA CaPItAL.......vorveiririecirieie et LR042 Summary for Affiliated Investments ColumN (4) LINE (12)......vveevirrirnrirririneiseessissiessssiessnnens [ rnrseressesssesnsisesessssssssssessssesssssnes
(28) | Affiliated Preferred Stock and Common Stock - Publicly Traded Insurers

Held at Fair Value (excess of statement value over book value).. .|LR042 Summary for Affiliated Investments Column (4) Line (14).
(29) | Separate ACCOUNtS With GUATANTEES............coiviieeiiiiieicicieee et LR006 Separate Accounts ColUMN (3) LINE (7).....vvvuevriirieicieieeisese et
(30) [ SYNEHC GIC'S (C-10)...uuiuueiiiiiicieiierisite ettt b sttt bbbt LR006 Separate Accounts ColumN (3) LINE (8)........cvuvuireririeiieiiseicieiiesiee s ssssssss e sssssesssssens | sessesssssssssessssssssesssssessss s ssessssenss
(31) [ Surplus in Non-Guaranteed Separate ACCOUNLS..........c..cuevrrvriereieiiesssiesessssse st ssss e ssessens LR006 Separate Accounts Column (3) LINE (13)......vuevucurireiiieieieiiesieie st sss s ssessessssssessenes | sessessssssssessssssssesssssesssssssssesssssnes
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(1)
RBC
Source Requirement

2) | Real Estate (gross of BNCUMDBIANCES).........c.oeuiueiiiieisiisieieieisess st snsseen LR007 Real Estate ColumN (3) LINE (13)....uivivreierieieiesiieiieiesiese et ssesssssssss s ssssssssessssssens | sressessssssssessssssssessessessssssssessssanes

3) | Schedule BA Real Estate (gross of ENCUMBIANCES).........cvvvevveievireieieieesesisee et ses s sees s LR0O07 Real Estate Column (3) LINE (25).......cceveiereiereieeiisieiseiesies e eesess s sesssssesssssssessesessessessssens | sessessesssssssssssesssssssessssssesssssssssns

4) | OthEr LONG-TEMM ASSEES. ..o rvueiriieririseiseessisieee st sss st s st s st essensnens LR008 Other Long-Term Assets Column (5) Line (56)

+LR018 Off-Balance Sheet Collateral Column (3) Line (17) + LiN€ (18).....vvveererremrrerineeeinirnrineireiees [ corireeeesesesessieese s 7,579

5) | SCHEAUIE BA MOMGAGES. ... .. veerereeereieeseeseieeeeeeeeseesestsesees st s sttt LR009 Schedule BA Mortgages Column (8) LINE (23)........cvururrerrerrirererneereieeieeiseieessesseseessssessessessns | ressessnsesssessnssseessssssssssesessessessnnes
36) [ CONCENEIAtION FACIOT.........cvuiviiiecici ettt bbbt LR010 Asset Concentration Factor Column (6) Line (68) Grand Total Page..........cccevveevrieirevireiieins v 13,052
37) | Miscellaneous LR012 Miscellaneous Assets COlUMN (2) LINE (271).....cucvivuererrrieieissieiie e iesssssss s ssessssssssessns | sesssessssssssesssssessssesssseses 36,345

8) | Replication Transactions and Mandatory Convertible SECUNIES.............ccvreiriieiiceieieieee s LR013 Replication (Synthetic Asset) Transactions and Mandatory

Convertible Securities Column (7) Line (9999999)

9) | REINSUIANCE. ..ottt sttt s ettt st s st enen LR016 Reinsurance Column (4) LINE (17).....cvcucverieieieeeieseeeeeteeeesee s ssss s sees
40) | TOAl (C-10) = PrE=-TaXu ... uevurureereerresreseesessesssessessessssessesessesssssessessessssssessassesssssssssessessasssessessasssssssssessessnssessassassans Sum of Lines (21) through (39)........cueeiieririeieriseieie st sssssssessessssssessessssanes
A1) ] (C-10) TAX EFIECL. ...ttt LR030 Calculation for Tax Effect for Life and Fraternal RBC Column (2) Ling (109).......cceveerererrrernirnes [ 37,814

2) INEE (C-10) = POSITAX. ..ottt LINE (40) = LINE (A1) et eens | e 199,742

Insurance Risk (C-2)

3) | Individual and Industrial Life INSUTANCE.............ccceveiiieicicicis ettt LR025 Life Insurance Column (2) LINE (8).......c.ccvuevueereireiieriieieiesiseiessessesis s sss s sssssesssssssssssssss | osssesssssisssesssssesssssssssenes 21,692
44) | Group and Credit Life Insurance and FEGLI/ SGLI.........ccovieiiieiersecseesse s LR025 Life Insurance Column (2) LiNes (20) @Nd (21)....cvevvvvrerereiieeieiesssieiesssisisesessessssssesssssssenes | svessesssssssssesssssssssesssssessssssssesssssens
45) [ Total HEAIN INSUFANCE.........cocveevicveeeveiei sttt sttt sttt sensnes LR024 Health Claim Reserves Column (4) LINE (18)........cciieuirireiieiieveeesietesissesesesisssesssssssesessessssanns | sessessesssssssssssesssssssesessessessssssssens
46) [ Premium Stabilization RESEIVE CIeit...........cccvvveevcicieieieiesee ettt nee LR026 Premium Stabilization Reserves Column (2) LiNE (10).......ccevercveierereieieiseiesesieiesesessessesesees |aossssesssssssssssesssssssesssssssesssssssensns
47) | Total (C-2) - Pre-Tax .| Sum Of Lin€s (43) throUGh (46)........cvueveerrierieisiieeireie et ssessnes 21,692
48) | (C-2) TAX EffECL ...ttt bbbt LR030 Calculation for Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Lin€ (139)...... [ covrreorirnmnninnniinissns 4,555

9) I NEE (C2) = POSE-TAX....eeeriii it LINE (A7) = LINE (A8)....ooeieeireireiteeieeiee ettt ettt |ttt 17,137

Interest Rate Risk (C-3a)

0) | Total Interest Rate RiSK = PrE-TaAX.........ccueiiuiiiiieieisiieieie ettt LR027 Interest Rate Risk ColumN (3) LINE (36).......cvvviieieieieieieiieieieeseiesesssesiesssssessessessssessesssssnsens | sresssssssesssssessessesssssssenses 550,046

1) [ (C-38) TAX EffBCL.....ueveitiiciiciieiscce sttt LR030 Calculation for Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Line (140)...... [.covoooviiieisienicienins 115,510

2) | NEE (C-38) = POSE-TAX.... vttt sttt ettt s et s e snesaes LiN€ (50) = LINE (51)...vurvieeverieieiieiiereste ettt st aes st ss s ss et s st es s es s sssansens | atisesisresiesssensasessanssssaneas 434 536

Health Credit Risk (C-3b)
(53) | Total Health Credit RISK = PrE-TaX.......cvrrurrririeiseisisisiiessssissssessssssessssesssssss s ssessssssssssssesssssssssessesssssessessanes LR028 Health Credit Risk COIUMN (2) LINE (7)....cvurvrrererrieeierinsiseisessssessessssssssessssesssssssssessssssssesssssessesss | ressessssessssessssssssessesssssssssssessasssnes

4) [ (C-3D) TAX EffECL...vuriereririeiieiie ettt en LR030 Calculation for Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Lin€ (141)...... [ oo
(55) | NEE (C-3D) = POSE-TAX. ... eeeeeirciritc ettt es st ss sttt LINE (53) = LINE (54)...oeeeeeieeieeiree ittt | ettt 0

Market Risk (C-3c)
6) | Total Market RISK = PrE-TaX.........cciieireeieieiiesissie ettt bbbt LR027 Interest Rate Risk Column (3) LINE (37).......ucvuiierieieiseieie et esaes

7) | (C-3c) Tax Effect......... .|LR030 Calculation of Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Line (142)
8) | NEE (C-3C) = POSETAX .o vvuiuiriiciciseissiesise ettt sttt LINE (56) = LINE (57).uuvvurvurireirrieieisessesissssesessesssss e ssessss s sss sttt sses s ssessssssssnssnes
Business Risk (C-4a)
) [ Premium COMPONENT ..ottt sttt nnren LR029 Business Risk Column (2) LINES (12) + (24) # (36).....cvvurrrrrerrirerrieinsinseseesssesssssssssssssssssssessnnes | rnssessssesssessnssssssssssssssssssssessssnes
) [ Liability COMPONENL.......oooieieeririesciciseie ettt sttt LR029 Business Risk COIUMN (2) LINE (39)......ccuruururrerirrireeireereieessesssesesssesssssssssessessssssessessesssssessens | sismsessosssssssssasssssssssassssssssssssessssssees
61) | Subtotal Business Risk (C-4a) - Pre-Tax. | LINES (59) F (B0)...euveeereerririieeieieis ettt .

) [ (C-4@) TAX EFfECL.......ouicicie ettt LR030 Calculation of Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Ling (143)....... [ oooioiiiiiiisiiesieiescese s
)

NEE (C-4) = POSETAX...uvuvviciieie sttt bbbt bbbt bseran LINE (B7) = LN (B2)....vucvevereeeeieieesiee ettt ss st ssessenss | antsssesessissss sttt 0




AR}

INd 65:60-¥ 020¢/L¢/L0

RBC Statement for the year 2019 of the SOUTHERN LIFE AND HEALTH INSURANCE COMPANY
CALCULATION OF AUTHORIZED CONTROL LEVEL RISK-BASED CAPITAL

(1)
RBC
Source Requirement

Business Risk (C-4b)
(64) | Health Administrative Expense Component of Business Risk (C-4b) = Pre-TaX..........cccovveerervevereeesrieenienans LR029 Busingss Risk COIUMN (2) LINE (57)...uvucvveeiereiieceiieisieeieisssesiesessese s ssssessesessessesssssssssans | sessessesssissssssssesssssssesssssssesssssssssns
(B5) [ (C-4b) TAX EfFECL...vurervrrerireirrisesessiseessisseseisssreesss sttt sen LR030 Calculation of Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Line (144)....... [ oo
(66) [ Net (C-4b) - Post-Tax LINE (B4) = LINE (B5)....vuuvverireirrireiseiseeises e iseeisssse s sssssess sttt sttt essssnssens | sosesssesssssssnsssssssesssessses st esssenses 0

Total Risk-Based Capital After Covariance Before Basic Operational Risk REPORT AMOUNT ON PARENT COMPANY'S RBC IF APPLICABLE
(67) | C-0 + C-4a + Square Root of [(C-10 + C-3a)? + L(11) + L(63) + Square Root of [(L(42) + L(52))* +

(C-1cs + C-3C)2 + (C-2)2 + (C-3D)2 + (C-BD)Z....c oottt (L(20) + L(58))% L(49) 4 L(55)2 # L(BB)?]-...uvverveevracrenerenerenereneriseeessessssssesssesssessssessssssesssesssesssesssesssssssens | issiassiassisssassississeses 7,130,992
(68) [ Gross Basic Operational RISK.............c.ccucieieiuiiieissiie sttt 0.03 X L(B7)uvuverreieiesseteie ettt | eesiestes st 213,930
(69) | C-4a of U.S. Life Insurance Subsidiaries. COMPANY RECOMTS.........vocvriicicisie sttt sttt st ss st esses s sassssasssnans | sestssessssanssssessessssstes et seseesentnens
(70) | Net Basic Operational Risk Line (68) - (Line (63) + Line (69)) (NOt LESS ThaN ZEIO).........cceveevreieereeeieeteseeieevese s s sesissiens | eevesiessesessessess s sssssaenes 213,930
(71) | Primary Security Shortfall Calculated in Accordance with Actuarial Guideline XLVIII LR036 XXX/AXXX Reinsurance Primary Security Shortfall by Cession Column (7) Line (9999999)

MUIIPHEA DY 2.t MUIIPHEA DY 2.ttt | eebsesss e sttt sttt
(72) [ Total Risk-Based Capital After Covariance (Including Basic Operational Risk and Primary

Security Shortfall MUIIPHEA DY 2).........c..rieriiiiiiiiiiieieeseee ettt Ling (67) + LN (70) + LINE (7). ceueereieieeieeiseiseisie ittt ssinnes | eeesssssssssnesssesssssinsies 7,344,922

Authorized Control Level Risk-Based Capital (After Covariance Adjustment and Shortfall)
(73) | Total Risk-Based Capital After Covariance Times Fifty PErcent............ccoouveieieercieiisieesese e LINE (72) X 0.5010..0uvvcvcieie ittt sttt | _tiiniist s 3,672,461

Tax Sensitivity Test L(9) + L(61) + Square Root of [(L(40) + L(50))? +
(74) | Tax Sensitivity Test: Total Risk-Based Capital After COVANANCE..........cccoveveeveveieeiieieiese e (L(18) + L(56))2# L(A7)2 + L(53)2 + L(BA)....ucvieereercrirerereeiessieisisssesessstesses s sessess s ssssssssssssesssssssessens | sersesssssessssssssssssssessenes 9,018,065
(75) | Tax Sensitivity Test: Authorized Control Level Risk-Based Capital........cociiiiirisinisisssssssssesssseseensnes LN (74) X 050,11ttt sttt ettt ettt sttt nnntens | eressensensesensenssessenseneas 4,509,033




